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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Columbia Valley Community Foundation

| have reviewed the accompanying financial statements of Columbia Valley Community Foundation (the
Foundation) that comprise the statement of financial position as at December 31, 2022, and the
statements of operations, changes in fund balances and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO), and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

My responsibility is to express a conclusion on the accompanying financial statements based on my
review. | conducted my review in accordance with Canadian generally accepted standards for review
engagements, which require me to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, | do not express an audit opinion on these financial statements.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the financial
statements do not present fairly, in all material respects, the financial position of Columbia Valley
Community Foundation as at December 31, 2022, and the results of its operations and its cash flows for
the year then ended in accordance with ASNPO.

Aspire Professional Corpaoration (continues)
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Independent Practitioner's Review Engagement Report to the Members of Columbia Valley Community
Foundation (continued)

Emphasis of Matter

Without modifying my conclusion, | draw attention to Note 8 to the financial statements, which describes a
restatement due to a change in a significant accounting policy.

Reporting on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, | report that, in my opinion, the accounting policies
applied in preparing and presenting the financial statements in accordance with accounting standards for
not-for-profit organizations have been applied on a basis consistent with that of the preceding year.

Invermere, British Columbia E

May 9, 2023 CHARTERED PROFESSIONAL ACCOUNTANT
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COLUMBIA VALLEY COMMUNITY FOUNDATION

Statement of Financial Position
December 31, 2022

Endowment Flow Through Unrestricted
Fund Fund Fund Total Total
2022 2021
(Restated)
Assets
Current
Cash 27,750 $ 61,409 118,276 207,435 68,742
Accounts receivable - - 3,000 3,000 5,150
Investment income receivable 89,957 1,746 14,189 105,892 83,436
Lease deposit - - 200 200 200
117,707 63,155 135,665 316,527 157,528
Long term investments (Note 3) 866,134 34,489 158,113 1,058,736 899,878
Endowed assets, at market (Note 4) 5,029,180 - - 5,029,180 3,975,072
6,013,021 $ 97,644 293,778 6,404,443 5,032,478
Liabilities and Fund balances
Current
Accounts payable and accrued liabilities (Note 6) - $ - 38,686 38,686 9,024
Community grants and student scholarships payable 57,083 58,834 - 115,917 41,655
Deferred revenue (Note 7) - - 20,500 20,500 -
57,083 58,834 59,186 175,103 50,679
FUND BALANCES 5,955,938 38,810 234,592 6,229,340 4,981,799
6,013,021 $ 97,644 293,778 6,404,443 5,032,478

ON BEHALF OF THE BOARD

(quix? ﬁbb{‘(b Director

_JLAMA&?L‘MWS Director

See notes to financial statements



COLUMBIA VALLEY COMMUNITY FOUNDATION
Statement of Operations
Year Ended December 31, 2022

Endowment Flow Through Unrestricted
Fund Fund Fund Total Total
2022 2022 2022 2022 2021
(Restated)
Revenues
Donations $ 1,719,216 $ 126,027 $ 1,673 $ 1,846,916 $ 197,654
Grants - - 20,500 20,500 5,281
Investment income 199,058 1,716 56,496 257,270 202,225
1,918,274 127,743 78,669 2,124,686 405,160
Community grants 64,565 137,076 - 201,641 184,488
Student scholarships 113,400 500 - 113,900 69,800
177,965 137,576 - 315,541 254,288
1,740,309 (9,833) 78,669 1,809,145 150,872
Expenses
Salaries and wages - - 43,269 43,269 40,659
Sub-contracts - - 23,104 23,104 10,616
Advertising and promotion - - 5,243 5,243 6,121
Insurance - - 3,183 3,183 2,341
Interest and bank charges - - 250 250 381
Licences and dues - - 780 780 909
Meals and entertainment - - 395 395 1,772
Office - - 13,013 13,013 5,036
Processing fees - - 1,984 1,984 2,227
Professional fees - - 6,914 6,914 5,411
Rental - - 6,443 6,443 5,652
Telephone - - 264 264 266
Travel and conference costs - - 1,228 1,228 1,598
- - 106,070 106,070 82,989
Unrealized gain (loss) on endowed assets (455,534) - - (455,534) 286,849
Excess (deficiency) Of Revenues Over Expenses for
the year $ 1,284,775 $ (9,833) $ (27,401) $ 1,247,541 $ 354,732

See notes to financial statements



COLUMBIA VALLEY COMMUNITY FOUNDATION
Statement of Changes in Fund Balances
Year Ended December 31, 2022

Endowment Flow Through Unrestricted 2021
Fund Fund Fund 2022 (Restated)
Fund balances -
beginning of year
As previously reported $ 4,703,003 $ 49,204 $ 229592 $ 4,981,799 $ 4,870,652
Change in accounting
policy on endowed
assets - - - - (243,585)
As restated 4,703,003 49,204 229,592 4,981,799 4,627,067
Excess of revenues
over expenses 1,284,775 (9,833) (27,401) 1,247,541 354,732
Administration fee
transfer (31,840) (561) 32,401 - -
Fund balances - end of
year $ 5,955938 $ 38,810 $ 234,592 $ 6,229,340 $ 4,981,799

See notes to financial statements



COLUMBIA VALLEY COMMUNITY FOUNDATION
Statement of Cash Flows
Year Ended December 31, 2022

2022 2021
(Restated)
Operating activities
Excess of revenues over expenses for the year $ 1,247,541 $ 354,732
Item not affecting cash:
Unrealized (gain) loss on endowed assets 455,534 (286,849)
1,703,075 67,883
Changes in non-cash working capital:
Accounts receivable 2,150 (4,271)
Investment income receivable (22,456) (13,538)
Accounts payable and accrued liabilities 29,662 (24,906)
Deferred revenue 20,500 -
Community grants and student scholarships payable 74,262 33,075
104,118 (9,640)
Cash flow from operating activities 1,807,193 58,243
Investing activities
Long term investments (158,858) (246,037)
Endowed assets, at market (1,509,642) (65,117)
Cash flow used by investing activities (1,668,500) (311,154)
Increase (decrease) in cash flow 138,693 (252,911)
Cash - beginning of year 68,742 321,653
Cash - end of year $ 207,435 $ 68,742
Cash consists of:
Endowment Fund $ 27,750 $ 58,690
Flow Through Fund 61,409 -
Unrestricted Fund 118,276 10,052
$ 207,435 $ 68,742

See notes to financial statements



COLUMBIA VALLEY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2022

1. Purpose of the Foundation

Columbia Valley Community Foundation (the "Foundation") is a not-for-profit organization
incorporated provincially under the Societies Act of British Columbia. As a registered charity the
Foundation is exempt from the payment of income tax under Subsection 149(1) of the Income Tax
Act.

The Foundation operates to provide leadership to:
1. Create connections that inspire giving to causes that matter in the Columbia Valley,
2. Be excellent caretakers of the assets entrusted to them, and

3. Invest in people, ideas and activities that enhance the quality of life and strengthen
communities.

2. Summary of significant accounting policies

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Endowed assets

Endowed assets held with the Vancouver Foundation for which there are quoted prices in an active
market are carried at fair value. Unrealized gains or losses are reported as part of net income.
Endowed assets for which there is not an active market are carried at amortized cost except when it
is established that their value is impaired. Impairment losses, or reversal of previously recognized
impairment losses, are reported as part of net income.

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions. For financial
reporting purposes, the accounts have been classified into the following funds:

The Endowment Fund is made up of contributions which are held by the Foundation in perpetuity.
Income generated by the capital of the fund can then be disbursed for charitable activities.
Endowment terms can be established by the donor unilaterally, by agreement between the donor
and the Foundation, or by the Foundation itself.

The Flow Through Fund is comprised of externally restricted contributions received by the
Foundation which are passed through for charitable purposes within a relatively short period of time.

The Unrestricted Fund reports the operational activities of the Foundation.

Contributed services

The operations of the Foundation depend on both the contribution of time by volunteers and donated
materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

(continues)



COLUMBIA VALLEY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2022

2. Summary of significant accounting policies (continued)

Revenue recognition

Revenue in the Unrestricted Fund is recognized in the year in which the related expenses are
incurred. All other contributions are recognized as revenue of the appropriate restricted fund when
received or the amount to be received can be reasonably estimated and collection is reasonably
assured.

Investment income is recorded on an accrual basis when earned.

Administration fees

In order to cover the operating costs of the Foundation, an administration fee is transferred from the
Endowment and Flow Through Funds to the Unrestricted Fund annually. These administration fees
are set out in the donor agreements and are recorded as inter-fund transfers on the Statement of
Changes in Fund Balances.

Financial instruments

The Foundation's financial instruments consist of cash, accounts receivable, investment income
receivable, long term investments, endowed assets, accounts payable and accrued liabilities and
community grants and student scholarships payable.

Cash:

Cash includes balances held at Canadian financial institutions for the purposes of meeting short-
term cash commitments.

Long term investments:

Long term investments include amounts held with the Columbia Basin Trust in two segregated
accounts.

Endowed assets:

Endowed assets include funds endowed at the Vancouver Foundation in segregated funds which
are transferable back to the Foundation.

Financial assets purchased and sold, where the contract requires the asset to be delivered within an
established time frame, are recognized on a trade-date basis. Transaction costs are expensed
when incurred.

The financial assets and financial liabilities of the Foundation are classified and measured as

follows:
Assetsl/liabilities Measurement
Cash Fair value
Long term investments Fair value
Endowed assets Fair value
Accounts receivable Amortized cosl
Investment income receivable Amortized cosl
Accounts payable and accrued liabilities Amortized cost
Community grants and student scholarships payable Amortized cost

For items carried at amortized cost, the fair value approximates the carrying value in the financial
statements.

(continues)



COLUMBIA VALLEY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2022

2. Summary of significant accounting policies (continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

3. Long term investments

The long term investments consist of funds held with Columbia Basin Trust, bearing interest at 5%
per annum, and is appropriated for other than current purposes.

4. Endowed assets, at market

The Foundation is a member of the Community Foundations of Canada. This affiliation enables the
Foundation to transfer amounts to the Vancouver Foundation, which holds, invests and administers
investments on behalf of the Foundation in accordance with the provisions of the Vancouver
Foundation Act and the specific Deed of Gift agreements for each fund.

The Foundation receives disbursements from the Vancouver Foundation quarterly, representing the
returns on the investments, for as long as the Foundation remains a registered charity. As at
December 31, 2022, the transferable funds currently held with the Vancouver Foundation are:

2022 2021
(Restated)
Columbia Valley Community Foundation Transferable
Fund $ 397,465 $ 397,465
Columbia Valley Community Foundation- Second Pool
Transferable Fund 563,320 2,267,000
Alan J. Witherspoon Fine Arts Fund 100,848 100,848
CVCF Community Fund- Transferable 103,934 65,117
Arnold Ellis Scholarship Fund 2,048,802 -
Doerr Family Community Fund 146,362 -
Doerr Family Youth Fund 979,340 -
4,340,071 2,830,430
Adjustment to fair market value 689,109 1,144,642

$ 5,029,180 $ 3,975,072

After a 5 year holding period, the Foundation may exercise its discretion to dissolve a transferable
fund which results in the entire investment, including accumulated returns being transferred back to
the Foundation in accordance with provisions of the Deed of Gift agreement. The seven (2021- four)
transferable funds are:

Columbia Valley Community Foundation Transferable Fund established in 2012 with a fair market
value at December 31, 2022 of $528,806 (2021- $598,886).

Columbia Valley Community Foundation- Second Pool Transferable Fund established in 2012
with a fair market value at December 31, 2022 of $701,225 (2021- $3,195,955). During the year,
this fund was split creating an additional fund, the Arnold Ellis Scholarship Fund, and a portion of
funds being transferred to the CVCF Community Fund.

(continues)



COLUMBIA VALLEY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2022

4,

Endowed assets, at market (continued)

Alan J. Witherspoon Fine Arts Fund established in 2020 with a fair market value at December 31,
2022 of $101,644 (2021- $115,114).

CVCF Community Fund- Transferable established in 2021 with a fair market value at December
31, 2022 of $105,817 (2021- $65,117). During the year, funds were transferred to this fund from
the Columbia Valley Community Foundation- Second Pool Transferable Fund.

Arnold Ellis Scholarship Fund established in 2022 with a fair market value at December 31, 2022
of $2,444,350.

Doerr Family Community Fund established in 2022 with a fair market value at December 31,
2022 of $147,339.

Doerr Family Youth Fund established in 2022 with a fair market value at December 31, 2022 of
$1,000,000.

Permanently endowed assets

The Foundation has one permanent, non-retractable fund with the Vancouver Foundation, named
the Columbia Valley Community Foundation Fund, which was established in 2002. The principal
portion of this fund is permanently invested and cannot be withdrawn by the Foundation. In the
event the Foundation ceases to be a registered charity, the Vancouver Foundation will disburse the
income from this fund for charitable purposes that improve and enhance the quality of life in the
Columbia Valley. The accounting policy for the permanent fund has been changed in the year (see
note 8). As the Foundation has the right to receive only the investment income and has no access
to the contributed principal, these funds held with Vancouver Foundation are not reported on the
Statement of Financial Position. The initial investment was $170,000 and has a fair market value at
December 31, 2022 of $232,110 (2021- $262,871).

Accounts payable and accrued liabilities

2022 2021

Accounts payable and accrued liabilities $ 35,670 $ 6,344
Government remittances payable 3,016 2,680

$ 38,686 % 9,024

7.

Deferred revenue

Deferred revenue reported in the Unrestricted Fund represents the unspent portion of contributions
restricted for specific purposes other than for granting.
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COLUMBIA VALLEY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2022

10.

Change in accounting policy for endowments

In the prior year, the Foundation revised their accounting policy regarding the endowed assets held
at the Vancouver Foundation. These were previously presented as “uncontrolled assets" with
transfers to the Vancouver Foundation being presented as a charitable disbursement. The
Foundation controls the lasting benefit from these investments and in the case of the transferable
funds, is able to retract the funds from the Vancouver Foundation within provisions of the Deed of
Gift agreement.

In the current year, the Foundation has revised their accounting policy regarding a permanently
endowed asset with a cost of $170,000. As the Foundation has the right to receive only the
investment income and has no access to the contributed principal, this permanently endowed asset
held with the Vancouver Foundation has been removed from the Statement of Financial Position.
This change was applied retroactively and the figures for 2021 have been restated. The adjustment
of the restated presentation of the permanently endowed asset and prior year adjustment to fair
market value provides more reliable and relevant information regarding the Foundation’s financial
position.

Financial instruments

The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Foundation's risk exposure and concentration as of
December 31, 2022.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Foundation is mainly exposed to interest rate risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Foundation manages exposure through its normal operating and financing activities. The
Foundation is exposed to interest rate risk primarily through long term investments and endowed
assets.

Unless otherwise noted, it is management’s opinion that the Foundation is not exposed to significant
other price risks arising from these financial instruments.

Comparative figures

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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